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bonds and/or notes issued to finance the cost of the construction of the improvements
as hereinabove provided will be secured by an assignment of the lease and a deed of
trust lien on the land and the improvements. 1t is also anticipated that the bonds and/or
notes issued to finance the cost of the acquisition of Equipment will be secured by a
security interest in the Equipment and/or an assignment of the Equipment Lease. SOS
will be responsible for obtaining one or more purchasers for the bonds and/or notes to
be issued by the Board to finance the construction of the improvements and the
acquisition of the Equipment.

In-Lieu-of-Tax Agreement

Pursuant to taxation provisions governing the issuance of industrial
revenue bonds and/or notes, both the City and County shall grant a moratorium on all
real and personal property taxes otherwise assessed on real and personal property to
be used by SOS in its manufacturing facility in Lawrenceburg, Lawrence County,
Tennessee, which is owned by the Board and leased to S0OS. This moratorium shall
be for a period of five years after any industrial development bond is issued. After the
initial five year period, "payments-in-lieu-of-tax" as it relates to these taxes, shall not
exceed the following schedule.

(@) In Year 8 - 20% of the amount that would be due;
(b)  In Year 7 - 40% of the amount that would be due;
(¢) In Year 8 - 60% of the amount that would be due;
(d) In Year 9 - 80% of the amount that would be due;
(e) In Year 10 - 100% of the amount that would be due;

The aforesaid tax schedule shall be inclusive of both City and County tax,
i.e. for Lawrence County, Tennessee, as well as the City of Lawrenceburg.

In-lieu-of-tax payments for any year shall be due and payable to the City
and the County on or before the last day of February of the next succeeding year.

This in-lieu-of-tax agreement is contingent upon the approval of such
agreement by the appropriate state agencies and upon all steps being taken to make
this agreement legally enforceable, including, but not limited to, the issuance of
industrial development bonds by the Board.

The City and County are looking forward to working with SOS as we are
all making a substantial investment in our community by providing a facility that will
assist and improve the overall economic status of Lawrence County, the City of
Lawrenceburg, and the surrounding communities by this substantial investment.
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